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Mas spo r t 's b o a r d  a n d  s t a f f  a r e  p le a s e d  to  d e d ic a te  t h is  y e a r 's a n n u a l  r e p o r t  to  
Da v id  W. Da v is . W ith  t h e  e x c e p t io n  o f  a  t h r e e - m o n th  p e r io d  a t  t h e  e n d
OF 1982 —  A PERIOD HE LIKES TO DESCRIBE AS "TIME OFF FOR GOOD BEHAVIOR" 
—  DAVE SERVED AS MASSPORT'S EXECUTIVE DIRECTOR FROM 1 975 TO 1990. IN 
THE COURSE OF THOSE FIFTEEN YEARS, LOGAN AIRPORT'S PASSENGER VOLUME 
MORE THAN DOUBLED, THE DECAYING BOSTON WATERFRONT EXPERIENCED A 
WELCOME REBIRTH, AND INTERNATIONAL AIR AND SEA CARGO —  ESPECIALLY 
EXPORT CARGO —  GREW SIGNIFICANTLY. MASSPORT WAS A CRUCIAL FORCE IN 
FOSTERING THIS PERIOD OF REGIONAL GROWTH AND PROSPERITY, EARNING A 
NATIONAL REPUTATION FOR STRONG CAPITAL AND FISCAL MANAGEMENT, FOR IN­
NOVATIVE PROGRAMMING IN AIRPORT GROUND TRANSPORTATION, PASSENGER 
SERVICES AND FACILITIES, AND FOR EXCELLENCE IN ENVIRONMENTAL POLICY AND 
COMMUNITY RELATIONS.
NO ONE DESERVES MORE CREDIT FOR THESE ACHIEVEMENTS THAN DAVE DAVIS, WHO PROVED 
THAT MASSPORT COULD BE A POWERFUL CATALYST FOR REGIONAL ECONOMIC DE­
VELOPMENT WITHOUT SACRIFICING ITS ROLE AS A GOOD NEIGHBOR TO THE 
RESIDENTIAL COMMUNITIES WHICH BORDER ITS FACILITIES. IN HIS TERM AS 
EXECUTIVE DIRECTOR, DAVE BUILT MASSPORT INTO ONE OF THE MOST DYNAMIC 
AND SUCCESSFUL PORT AUTHORITIES IN THE NATION. HE HAS EARNED THE 
AFFECTION AND RESPECT OF ALL WHO HAVE WORKED WITH HIM OVER THE PAST 
FIFTEEN YEARS —  AND HE HAS MADE A MAJOR AND LASTING CONTRIBUTION TO THE 
DEVELOPMENT OF MASSACHUSETTS AS AN INTERNATIONAL CENTER FOR COM­
MERCE, TRAVEL, AND TRADE.
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Massport by the Numbers.
The  c lim a t e  in  w h ic h  Massport operates  is as c h a n g e a b le  as New  England  w e a t h e r , and  th e  past year  has been
UNUSUALLY INCLEMENT. REGARDLESS OF THE SHIFTS IN OUR POLITICAL AND ECONOMIC CLIMATE, MASSPORT’S JOB 
REMAINS THE SAME: TO MANAGE THE FLOW OF PEOPLE AND GOODS COMING INTO AND OUT OF BOSTON BY LAND, SEA, 
AND AIR. IN SHORT, TO KEEP NEW ENGLAND MOVING. WHEN EVERYTHING AND EVERYONE KEEPS MOVING SAFELY, 
CONVENIENTLY, AND COST-EFFECTIVELY, WE WILL HAVE DONE HALF OF OUR JOB WELL. WHEN WE CAN ASSURE THAT 
THEY CONTINUE TO DO SO IN THE DECADES TO COME —  BY PLANNING FOR THE FUTURE AND SEEING THOSE PLANS 
REALIZED —  WE HAVE DONE ALL OF OUR JOB WELL.
MASSPORT’S DUAL MISSION CAN ONLY BE ACHIEVED IF WE HAVE THE FINANCIAL RESOURCES NECESSARY FOR MAJOR CAPITAL 
IMPROVEMENTS TO OUR AIR, SEA, AND BRIDGE FACILITIES —  AND IF WE STAND BY A COMMITMENT TO MAKING 
INVESTMENTS BEFORE A TRANSPORTATION CRISIS OCCURS. RIGHT NOW, MASSPORT HAS THOSE RESOURCES, HAVING 
EARNED A NATIONAL REPUTATION FOR SOUND FISCAL MANAGEMENT. IN FACT, WE ENJOY THE BEST BOND RATING OF 
ANY SIMILAR AGENCY IN THE COUNTRY.
Ir o n ic a ll y , t h e  c o m m o n w e a lt h ’s bond  rating  is now  th e  w orst  in th e  n a t io n , an d  Massachusetts  residents  are
RIGHTLY CONCERNED WHEN THEY SEE THE FISCAL DIFFICULTIES CONFRONTING THE STATE. SOME WONDER WHY 
MASSPORT’S REVENUES CAN'T BE USED TO HELP GET THE STATE BUDGET BACK IN THE BLACK. THERE IS A SIMPLE 
ANSWER FOR THAT LEGITIMATE QUESTION: THE COST OF DOING SO WOULD BE DISASTROUS, NOT ONLY FOR US BUT 
FOR GENERATIONS TO COME.
S ip h o n in g  Masspo rt ’s r ev e n u e s  for sh o r t-term  m inor  r e lie f  w o uld  d im in is h  our  a b il it y  to  raise  c a p it a l . 
W it h o u t  ready access  to  c a p it a l , Massport 's long -term  in v e s tm e n t  plans  sim ply  w il l  not  come  to
FRUITION —  AND ULTIMATELY THE ECONOMY WE HELP TO SUPPORT WILL PAY THE PRICE IN TRAVEL AND SHIPPING
DELAYS AND LOST BUSINESS OPPORTUNITIES.
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THE FACT IS THAT MASSPORT GENERATES HUGE ECONOMIC BENEFITS FOR BOSTON, FOR MASSACHUSETTS, AND FOR THE ENTIRE
New England economy: Nearly five billion  dollars worth of direct and indirect benefits in fiscal year 
1990 alo n e . New England can ’t afford any less.
MASSPORT WAS CREATED AS AN INDEPENDENT AUTHORITY BECAUSE, EVEN IN 1 956, THE LEGISLATURE RECOGNIZED THAT BASIC 
TRANSPORTATION INFRASTRUCTURE IS AN ABSOLUTE PREREQUISITE TO A HEALTHY REGIONAL ECONOMY. AS WE SEE 
IT, OUR JOB IS TO MAKE SURE THAT BOSTON IS A GOOD PLACE TO DO BUSINESS BOTH IN TERMS OF CONVENIENCE AND
cost. When European shippers are deciding which east coast port to  use , we w ant them  to recognize 
that  Boston is not only the  closest major U . S .  port to Europe— a day closer than New York but that 
Boston hasth eterm in als  they need atth e  price they ’re looking for. When fish processors need a place
TO DO BUSINESS, INCLUDING ACCESS TO PROCESSING FACILITIES, MASSPORT PROVIDES IT. WHEN PEOPLE FLY OUT 
OF LOGAN, MASSPORT’S JOB IS TO MAKE SURE THEY CAN GET TO THE AIRPORT, CHECK IN, AND BE ON THEIR WAY AS 
SAFELY, QUICKLY AND CONVENIENTLY AS POSSIBLE.
IN THIS YEAR’S ANNUAL REPORT WE GIVE YOU “ MASSPORT BY THE NUMBERS” : THE FACTS, PLAIN AND SIMPLE, ABOUT WHAT 
MASSPORT DOES FOR THE PEOPLE OF NEW ENGLAND NOW, AND THE PLANS WE MUST CARRY OUT IN ORDER TO ASSURE 
YOUR SAFETY, CONVENIENCE, AND PROSPERITY IN THE FUTURE.
David  W. Dav is , Executive director
Logan Airport
THE NUMBERS
2,400 ACRES
7 M iles of runways
14 Miles of taxiways
5 passenger terminals 
1 0th busiest airport in U.S.
1 4th busiest airport in the  world
15 U . S .  JET CARRIERS 
14 Commuter carriers
1 6 N O N - U . S .  FLAG CARRIERS
9 All-cargo carriers
SCOPE OF OPERATIONS
22.7m Arriving and departing passengers per year 
85% DOMESTIC PASSENGERS 
1 5% INTERNATIONAL PASSENGERS 
407,000 TAKEOFFS AND LANDINGS PER YEAR
1,115 Flights per day 
70 Flights per hour 
764.0m Pounds air  cargo and m ail shipped
JOBS
512 Massport employees at Logan 
15,238 Non-Massport employees at Logan 
$75 1m Total payroll
ECONOMIC BENEFITS GENERATED
$3.4b Total Logan economic benefit to regional 
economy per year
$9.3m Economic benefit to  regional economy 
per day
$1 ,4b V isitor expenditures per year
MASSPORT CAPITAL INVESTMENT IN LOGAN
$641m Total Massport investment in Logan 
since 1959 
$59m Federal Grants 
$56m massport investment in Logan in FY90 
$1.5 B Logan ten -year capital investment
AGENDA
What the Numbers Mean.
The numbers make clear that Logan Airport is a major contribu­
tor to the New England economy. The twenty-three
MILLION PEOPLE WHO FLEW IN AND OUT OF LOGAN PUMPED A 
TOTAL OF $ 3 .4  BILLION INTO OUR REGIONAL ECONOMY—  FOR AN 
AVERAGE OF $ 9 .3  MILLION EVERY DAY.
HOW DID THEY DO IT? THE DIRECT ECONOMIC IMPACT OF LOGAN PASSEN­
GERS BEGAN WITH THE 1 5 ,7 5 0  PEOPLE EMPLOYED AT THE MORE 
THAN 100  BUSINESSES PROVIDINGSUPPORT SERVICES AT LOGAN—  
IN THE FORM OF LUGGAGE CARRIED, FREIGHT HANDLED, MEALS 
PACKAGED, AND AIRCRAFT SERVICED—  WHOSE COMBINED PAY- 
CHECKS AMOUNTED TO MORE THAN $751 MILLION.
Travelers to and from the airport spent almost $ 1 0  million in 
TUNNEL TOLLS, $2.1  MILLION IN MBTA FARES, AND $ 2 5 .6  
MILLION IN TAXI FARES. TRUCKING COMPANIES BRINGING CARGO 
TO AND FROM THE AIRPORT EARNED $ 5 4  MILLION.
AND THOSE VISITORS COMING INTO NEW ENGLAND THROUGH THE LOGAN 
GATEWAY WENT ON TO SPEND SOME $ 1 .4  BILLION DURING THEIR
STAYS HERE.
Massport's Mission: To Meet the Needs of the Air Traveler.
Lo gan  a ir p o r t  is a  h u g e  o p e r a t io n , m o v in g  m il l io n s  o f  pa ss en g er s
AND TONS OF CARGO TO AND FROM DESTINATIONS AROUND THE 
WORLD. BUT EACH ONE OF US KNOWS WHAT IT’S LIKE TO BE ONE 
OF THOSE 23  MILLION PASSENGERS. AND EACH ONE OF US HAS A 
PICTURE OF WHAT THE IDEAL “ LOGAN EXPERIENCE” SHOULD BE: A 
HASSLE-FREE TRIP TO THE AIRPORT, NO MATTER WHAT THE HOUR 
OF THE DAY; CONVENIENT, COURTEOUS CHECK-IN; A SHORT WAIT 
IN PLEASANT SURROUNDINGS; ON-TIME TAKE-OFF; AND OF 
COURSE, THE ABSOLUTE ASSURANCE OF SAFETY AND SECURITY.
Ma s s p o r t ’s j o b  is to  s t r iv e  to  m a k e  t h a t  id e a l  p ic t u r e  b e c o m e  a 
r e a l it y . Ev e r y t h in g  Mas sp o r t  do es  a t  Lo g a n—  from  t h e
SELECTION OF A SEAFOOD TAKEOUT CONCESSION TO THE MOST 
COMPLEX, LONG-TERM PLANNING OF ROADWAY AND TERMINAL 
CONFIGURATIONS—  IS DESIGNED TO MEET THE SIMPLE, BASIC 
NEEDS OF THE PEOPLE WHO USE LOGAN EVERY DAY.
FY 90 Accomplishments.
IN THE PAST YEAR, MEETING THE NEEDS OF THE AIR TRAVELER MEANT, 
AMONG OTHER THINGS:
> Co m m it t in g  o v e r  $ 12 m il l io n  to  g r o u n d  t r a n s p o r t a t io n  in it ia ­
t iv e s , INCLUDING RELOCATING THE LOGAN EXPRESS PARK AND
RIDE SERVICE FROM QUINCY TO BRAINTREE AND BUILDING NEW
DOCK FACILITIES AT LOGAN TO ACCOMMODATE MORE WATER 
SHUTTLE SERVICE;
> B u il d in g  a n  o v e r h e a d  w a l k w a y  b e t w e e n  t h e  Ce n t r a l  Pa r k in g
Gar a g e  a n d  T e r m in a l  E to  e a s e  pass en g er  a c c e s s ;
> Co n s t r u c t in g  a  n e w  f ir e  t r a in in g  f a c il it y , h ir in g  a d d it io n a l
fir e  f ig h t e r s , a n d  r e f in in g  Lo g a n 's em e r g e n c y  re sp o n se
PROCEDURES;
> IMPLEMENTING A STRICTER PASSENGER SECURITY SCREENING SYSTEM
IN THE TERMINALS;
> S e n d in g  o u t  a  te a m  o f  p u b l ic  s e r v ic e  r e p r e s e n t a t iv e s  to  w a l k
THE TERMINAL CORRIDORS AND SEEK OUT PASSENGERS IN NEED;
> A rm in g  t h e  t r a v e l in g  p u b l ic  w it h  s o m e  4 5 ,0 0 0  c o p ie s  o f  t h e
NEW ENGLAND AIR TRAVELERS’ BILL OF RIGHTS:
> D is t r ib u t in g  w h e n  K ids Fl y , a  c o n s u m e r  p u b l ic a t io n  f u l l  o f
USEFUL TIPS ON AIR TRAVEL WITH CHILDREN;
> Aw a r d in g  fo od  c o n c e s s io n s  t h a t  o f f e r  t h e  b e s t  o f  N ew
En g la n d  c u is in e  a t  r e a s o n a b l e  p r ic e s ;
> S e t t in g  up  a  b u s in e s s  s e r v ic e  c e n t e r  on  t h e  u p pe r  l e v e l  o f
T e r m in a l  C w it h  a  c o m p le t e  r an g e  o f  h ig h -t e c h  a m e n it ie s
FOR BUSINESS TRAVELERS;
> DEVELOPING A KlDPORT IN THE SAME TERMINAL WITH AN AVIATION-
FY90 Logan Airport Air Carriers' Market Share
United Airlines 7.5%
Continental Airlines 6.
Pan Am 5.6%
American Airlines 10.0%
Northwest Airlines 11.9%
Trans World Airlines 5.1%
USAIr 14.4%
Tramp Shuttle 4.3%
Eastern Airlines 3.3%
INSPIRED PLAYSPACE TO MEET THE NEEDS OF HIGH-ENERGY JUVE­
NILE TRAVELERS; AND
> L is t e n in g  to  w h a t  a ir  t r a v e l e r s  w a n t  —  by  s e t t in g  up  su g g es ­
t io n  BOXES IN ALL OF THE TERMINALS AND RESPONDING TO MORE 
THAN 2 ,0 0 0  COMMENT CARDS.
The Logan Airport Modernization Project [LAMP]: Strategy for the Future.
Masspo r t  has  a  c l e a r  a g e n d a  o f  w h a t  m u s t  be  d o n e  a t  Lo gan
AIRPORT IN THE NEXT TWO DECADES IN ORDER TO CONTINUE TO 
SERVE THE NEEDS OF NEW ENGLAND —  A STEP-BY-STEP PLAN OF
KEY CAPITAL INVESTMENTS CALLED LAMP.
Investment In Logon Airport (FY59 through FY90 $ in Millions)
Total Investment; $699.2 Million (Includes Federal Grants)
ALTHOUGH PASSENGER TRAFFIC AND CARGO TRAFFIC AT LOGAN HAVE BEEN 
INCREASING STEADILY, AND WILL CONTINUE TO DO SO, LOGAN HAS 
NO ROOM TO EXPAND ITS AIRFIELD. IN ORDER TO EXPAND LOGAN’S 
CAPACITY WITHOUT EXPANDING GEOGRAPHICALLY, MASSPORT HAS 
TO COME UP WITH SOME INGENIOUS WAYS TO MAXIMIZE EFFI­
CIENCY.
THE LAMP PROGRAM, UNVEILED IN F ^ O ,  IS A SERIES OF LINKED IMPROVE-
m e n t s t o  Lo g an  f a c il it ie s — in c l u d in g  n e w  carg o  b u il d in g s
AND IMPROVEMENTS TO LOGAN’S ROADWAY SYSTEM AND TERMI­
NALS —  CAREFULLY DESIGNED TO MEET THE NEEDS OF THE 
FUTURE.
Competing in the Global Marketplace.
Las t  Ma r c h , c o n s t r u c t io n  be g a n  o n  t h e  f ir s t  o f  f iv e  n e w  a ir  carg o
BUILDINGS NEEDED TO HANDLE THE INCREASE IN AIR FREIGHT 
PROJECTED FOR THE 1 990S . THE NEW CARGO BUILDINGS WILL 
PROVIDE AIR FREIGHT COMPANIES WITH AN ADDITIONAL 2 8 9 ,0 0 0
SQUARE FEET OF OFFICIAL CARGO HANDLING SPACE.
Implementing Sound Ideas.
T he  in s t a l l a t io n  o f  a  n e w  a ir p o r t  n o is e  m o n it o r in g  system  is
UNDER WAY WITH A MASSPORT INVESTMENT OF NEARLY $ 2  MIL­
LION TO ENSURE A SYSTEM TAILOR-MADE FOR THE NOISE PROB­
LEMS THAT EXIST AROUND ITS AIRPORTS. A NETWORK OF 36  
REMOTE MICROPHONES, 29  AROUND LOGAN AND SEVEN AROUND
Han sc o m  F ie l d , w il l  m e a s u r e  n o is e  from  o v e r f l ig h t s  as
WELL AS OTHER AIRPORT OPERATIONS. THE DATA WILL BE 
RELAYED TO CENTRAL COMPUTERS AT LOGAN AND HANSCOM FOR 
ANALYSIS.
SOUND INSULATION OF HOMES AND SCHOOLS CONTINUES. IN EAST BOSTON 
AND WlNTHROP, 421 DWELLING UNITS HAVE BEEN TREATED, 
WHILE 2 7  SCHOOLS IN BOSTON, CHELSEA, REVERE, AND 
WlNTHROP HAVE BEEN COMPLETED.
Share of Logan Flights Conducted in Stage 3 Aircraft *
June 86 June 87 June 88 June 89 June 90 *Stoge 3 aircraft are the quietest aircraft 
in operation at Logan Airport. The noise rules took effect in July, 1986.
1
THE NUMBERS
Ì5 Miles northwest of Boston 
in Bedford, MA
1,200 Acres of airport facilities
5,100 FT. RUNWAY
7,000 FT. RUNWAY
500 TIE DOWNS
100 T HANGARS
SCOPE OF OPERATIONS
241,000 TAKEOFFS AND LANDINGS PER YEAR
[OVER HALF BY SINGLE-ENGINE AIRCRAFT]
6,000 Arriving and departing passengers per year
[VIA CHARTER, AIR TAXI, AND COMMUTER FLIGHTS]
JOBS
20 MASSPORT employees at Hanscom
379 Non-massport employees at Hanscom
$12.7m Total payroll
ECONOMIC BENEFITS GENERATED
$57.9m To tal Hanscom economic benefit  to 
regional economy
5 1 2 .2 m Income to private companies located at  Hanscom
MASSPORT CAPITAL INVESTMENT
$21.5m Total Massport investment in Hanscom 
since 1959
$7.4m Federal Grants
$1 .6 m Massportinvestm ent  in Hanscom 
in FY90
$1 9.0m Hanscom ten -year capital investment
AGENDA
What the Numbers Mean.
T h e  n u m b e r s  s h o w  t h a t  Han sc o m  F ie ld  is N ew  En g l a n d ’s b u s ie s t
GENERAL AVIATION AIRPORT, SERVING THE SPECIALIZED FLYING 
NEEDS OF THE REGION’S HIGH TECHNOLOGY CORPORATIONS, RE­
SEARCH AND DEVELOPMENT FIRMS, AND RECREATIONAL FLYERS. 
IN FACT, HANSCOM’S CONVENIENT ACCESS TO ROUTE 1 2 8  MAKES 
IT A CRITICAL FACTOR IN THE LOCATION DECISIONS OF BUSINESSES 
THAT RELY ON GENERAL AVIATION.
FY 90  Accomplishments.
> IN COOPERATION WITH COMMUNITY GROUPS FROM SURROUNDING
t o w n s , H a n s c o m  F ie l d  be g a n  a  t w o -ye ar  s tu d y  sp o n so r e d  
by  t h e  Fe d e r a l  A v ia t io n  A d m in is t r a t io n  (FAA) to  id e n t if y
AND EVALUATE ALTERNATIVE WAYS OF CONTROLLING AND MITI­
GATING NOISE, AND TO IDENTIFY APPROPRIATE LAND USES AT 
Ha n s c o m .
> FY90 SAW THE COMPLETION OF A REHABILITATION AND LANDSCAPING
PROJECT AT HANSCOM’S CIVIL AIR TERMINAL, AS WELL AS THE
INITIATION OF A WATER AND SEWERAGE SYSTEM STUDY.
AS PART OF THE AUTHORITY-WIDE GOAL OF ENVIRONMENTAL RESPON­
SIBILITY, IN FY90 MASSPORT COMPLETED THOROUGH AUDITS OF 
HANSCOM TENANTS’ FACILITIES TO ENSURE THAT ALL FUEL TANKS 
WERE BEING PROPERLY USED AND HAZARDOUS WASTES PROPERLY 
DISPOSED.
1 ,950,000 SQUARE FEET OF CONCRETE PAVEMENT REPAIRS—  IN­
CLUDING TAXIWAYS, RAMPS, AND HANSCOM’S PRIMARY INSTRU­
MENT RUNWAY—  WERE BEGUN IN FY90.
Investment In Hanscom Field (FY59 through FY90 $ in Millions)
Total Investment $28.9Million (Includes Federal Grants)
Tobin Bridge
THE NUMBERS
2.4 Miles [ tw ice as long as the  Brooklyn Bridge]
3 Lanes per le v e l , double-deck span
1 0 TH BUSIEST TOLL BRIDGE IN U.S., LOWEST TOLL OF THOSE 
TEN BRIDGES
1950 Opened to  traffic
1959 Acquired by Massport
SCOPE OF OPERATIONS
24.3 M Total vehicle  crossings per year 
1 1,427,785 Vehicle  crossings [southbound  only ] per year 
3,683,744 Commuters 
6,527,496 n o n -commuters 
1,216,545 Trucks
66,962 Vehicles-average weekday tw o -way traffic
JOBS
52 Massport employees 
$2.9m to tal  payroll
ECONOMIC BENEFITS GENERATED
$1 1.7m To tal Tobin  Bridge economic benefits 
$ 6 .6  M Local goods and services purchased [ including
SUPPLIES, UTILITIES, REPAIRS, CONSTRUCTION, AND 
EQUIPMENT]
MASSPORT CAPITAL INVESTMENT
$76.2m Total Massport investment in the  Tobin  Bridge 
SINCE 1959
$6.0M MASSPORT INVESTMENT IN TOBIN BRIDGE IN FY90 
$76.0 M TOBIN BRIDGE TEN-YEAR CAPITAL INVESTMENT AGENDA
What the Numbers Mean.
The Tobin Bridge is Boston’s link with all points north: Chelsea 
and Revere, the North Shore, and northern New England 
AND BEYOND. EVERY DAY, THERE ARE MORE THAN 6 5 ,0 0 0  TRIPS 
ON THAT LINK: COMMUTERS DRIVING INTO THE CITY, TRUCKERS 
HAULING LOADS INTO AND OUT OF BOSTON, TOURISTS EXPLORING 
THE HISTORIC NORTH SHORE.
In Fe b r u a r y  o f  1 9 9 0 , t h e  To b in  b r id g e  r e a c h e d  its  fo r t ie t h
BIRTHDAY—  AN OCCASION NOT JUST FOR CELEBRATION, BUT FOR 
UNDERSCORING THE NEED FOR MAJOR INVESTMENT IN BRIDGE IN­
FRASTRUCTURE. ACCORDINGLY, MASSPORT HAS LAUNCHED A 
COMPREHENSIVE, TEN-YEAR BRIDGE REHABILITATION PROGRAM,
WITH THREE MAJOR INITIATIVES:
> REDECKING OF THE ENTIRE BRIDGE ROAD SURFACE 
[COST: $ 4 7  MILLION];
> COMPLETE REPAINTING [COST: $ 1 2 .4  MILLION]; AND
> RECONSTRUCTION OF THE TOLL PLAZA AND INSTALLATION OF 
NEW TOLL-RECORDING EQUIPMENT [COST: $ 4 .4  MILLION],
Redecking Project: Investing in Infrastructure.
Las t  r e d e c k e d  m o r e  t h a n  f if t e e n  y e ar s  a g o , t h e  b r id g e  s u r f a c e  is
AT THE END OF ITS PROJECTED DESIGN LIFE. OVER THE NEXT TEN 
YEARS, THE BRIDGE'S ENTIRE ROADWAY SURFACE WILL BE RE­
PLACED AT A TOTAL COST OF $ 4 7  MILLION. THE PROJECT IN­
VOLVES REMOVING THE OLD PAVEMENT AND SUPPORTING GRID, 
AND REPLACING IT WITH A NEW CONCRETE SUBSTRUCTURE AND A 
NEW WEARING SURFACE.
T h e  p r o je c t  h a s  b e e n  u n d e r t a k e n  in  p h a s e s , bo th  to  MINIMIZE d is ­
r u p tio n  OF BRIDGE TRAFFIC AND TO SPREAD THE COST OVER A 
NUMBER OF YEARS.
Ph a s e  I o f  t h e  c u r r e n t  r e d e c k in g  program  —  1 ,1 0 0  l in e a r  f e e t  o f
ROAD SURFACE ON THE UPPER LEVEL AT THE CHARLESTOWN END 
OF THE BRIDGE, WHERE THE SURFACE HAD SUFFERED THE MOST 
DETERIORATION —  RAN FROM AUGUST, 1 9 8 8 , TO MAY, 1 9 8 9 , AT 
A COST OF $ 1 .9  MILLION. PHASE II —  ANOTHER 3 ,0 0 0  LINEAR 
FEET OF THE UPPER LEVEL —  BEGAN IN OCTOBER, 1 9 8 9 , AND IS
EXPECTED TO BE COMPLETED IN JANUARY, 1991 .
Investment In Tobin Bridge (FY59 through FY90 $ In Millions)
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Resurfocing/Redecking/Stiuctural Repairs S28.2M
Total Investment: $76.2MIon
Tobin Bridge Traffic Projections - Average Weekday One-Way Traffic (In Thousands of Vehicles)*
1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 L r„ no TL T L „ ,  ,
* Through FY93, The Tobin Bridge s
traffic volume will continue to be adversely impacted by the Central Artery North Area (CANA) project. After CANA Is completed In FY93, traffic volume will grow steadily. The projections assume a 
slight decrease in traffic volume when the Central Artery/Third Harbor Tunnel (CA/THT) opens in mid FY98. Thereafter, traffic is projected to grow at a moderate rote.
FY 90  Accomplishments.
> MASSPORT COMPLETED THE FINAL PHASE OF A TWO-YEAR, 
$ 2 .0 6  MILLION UPGRADE OF THE TOBIN’S FIRE PROTECTION 
SYSTEM. THE ENTIRE LENGTH OF THE BRIDGE IS NOW PROTECTED 
BY A HYDRANT SYSTEM CAPABLE OF PUMPING WATER DIRECTLY UP
> Ha v in g  c o m p le t e d  a  $ 7 8 8 ,0 0 0  le a d  s o il  r e m o v a l  p r o je c t  in
Ch e l s e a , a  s im il a r  Mas sp o r t  e f f o r t  is n o w  u n d e r  w a y  in 
Ch a r l e s t o w n . T h e  $ 7 6 3 ,0 0 0  p r o je c t  in v o l v e s  t h e  r e ­
m o v a l  OF THE TOP SIX INCHES OF CONTAMINATED SOIL ON 
Mas sp o r t -o w n e d  pr o per ty  a n d  t h a t  o f  h o m e o w n e r s  w it h in
A 100-FOOT RADIUS OF THE BRIDGE, AND REPLACING IT WITH 
CLEAN SOIL.
> AS PART OFTHE PROGRAM, MASSPORT WORKED WITH THE CHARLESTOWN
NEIGHBORHOOD COUNCIL TO UNDERTAKE A BEAUTIFICATION 
PROJECT OF MASSPORT-OWNED PROPERTY —  INCLUDING SIDE­
WALK INSTALLATION, FENCING, AND LANDSCAPING —  IN THE AREA
o f  Ch a r le s t o w n  d ir e c tly  b e lo w  t h e  To b in  b r id g e .
> IN A PROJECT SCHEDULED TO RUN FROM APRIL THROUGH NOVEMBER,
1 9 9 1 , PORTIONS OF THE BRIDGE THAT ABUT THE CHARLESTOWN 
NEIGHBORHOOD WILL BE PAINTED AT A COST OF $ 1 .5  MILLION.

THE NUMBERS
MORAN TERMINAL/CHARLESTOWN
50 Acres of storage
1,100 Ft . BERTH
1 70-TON CRANE
1 40-TON CRANE
48,000 Containers [ general cargo]
$56 m Total Massport capital investment
CONLEY TERMINAL/SOUTH BOSTON
100 Acres of storage
4,255 Ft . berth
2 40-TON CRANES
34.000 CONTAINERS [GENERAL CARGO]
33.000 AUTOMOBILES
$46m Total massport capital investment
MYSTIC PIER
246,000 so. ft .
$9m Total massport capital investment
HARBOR GATEWAY TERMINAL/SOUTH BOSTON
Massport Marine Terminal
40 Acres
38,000 Automobiles
$25m Total Massport capital investment
Army Base/South Boston 
1m So . ft .
4,200 Ft . berth
194,000 Tons cement
6,700 Tons lumber
$ 6 m Total massport capital investment
Black Falcon Cruise Terminal 
3,555 Passengers 
10 Cruise ships
$7m Total Massport capital investment
FISH PIER
143,000 SQ. FT. OF FISH PROCESSING SPACE
80,000 SQ. FT. OF COMMERCIAL OFFICE SPACE
32m LBS. OF FISH PROCESSED
16m Lbs . OF FISH LANDED
$29m Total Massport capital investment
9m Federal Grants
WORLD TRADE CENTER
850,000 SQ. ft. office space and market center 
$1 1m Total Massport capital investment
CONSTITUTION PLAZA
1 60,000 SQ. FT. OFFICE, RESTAURANT, AND MARINE 
COMPLEX
$4 m Total Massport capital investment
EAST BOSTON SHIPYARD
18.6 Acres maritime industrial space 
$1 3 m Total Massport capital investment
EAST BOSTON PIERS
56 Acres
$7m Total Massport capital investment
REVERE SUGAR TERMINAL
18 Acres
$7 M Total Massport capital investment
TOTAL MASSPORT MARITIME TERMINALS SCOPE OF OPERATIONS/FY90
1m Tons: total cargo handled by 
Massport’s marine terminals
71,000 Automobiles
$3,339 Value of cargo per ton [ more than twice the 
national average]
$4 b Total value of cargo handled
JOBS
95
35
5,985
1,458 
$232.3m
Massport port-related employees
MASSPORT REAL ESTATE & DEVELOPMENT EMPLOYEES
Directly employed by the  Port [ non-Massport]
[STEVEDORES, TRUCKERS, BROKERS, LONGSHORE­
MEN, ETC.]
Development-related employees [ non-Massport] 
Total combined payroll
ECONOMIC BENEFITS GENERATED
$1 .Ob Economic benefit  generated by Massport's
WORKING WATERFRONT FACILITIES PER YEAR 
$2.8 M ECONOMIC BENEFIT GENERATED BY FACILITIES PER DAY
$322.8m Economic benefit generated by Massport’s
WATERFRONT PROPERTY DEVELOPMENTS PER YEAR
$1 .3b Total economic benefit generated by 
Massport’s port properties
MASSPORT CAPITAL INVESTMENT: SEAPORT
$1 56.6m Total Massport investment in the port 
since 1959
$3.7M FY90 Massport investment in the port 
$1 30m Port properties ten -year capital investment
AGENDA*
MASSPORT CAPITAL INVESTMENT: DEVELOPMENT PROPERTIES
$74.5m Massportinvestm ent since 1959 
$11 ,2m Federal grants 
$2.4m FY90 Massport investment in real estate
AND DEVELOPMENT FACILITIES
Includes real estate and development facilit ies .
What the Numbers Mean.
T h e  n u m b e r s  l e a v e  n o  d o u b t  t h a t  t h e  Po r t  o f  Bo sto n  is a  t h r iv ­
in g , WORLD-CLASS SEAPORT. ALTHOUGH MANY MASSACHUSETTS 
RESIDENTS ARE LARGELY UNAWARE OF THE WORKING PORT OF 
BOSTON, MORAN TERMINAL [LOCATED BENEATH THE TOBIN
B r id g e  in  Ch a r l e s t o w n ]  is in  fa c t  t h e  b u s ie s t  c o n t a in e r  
TERMINAL IN NEW ENGLAND. MORAN HANDLED SOME 4 8 ,0 0 0  
CONTAINERS IN FY90 ALONE, WHILE AT CONLEY AND MASSPORT 
Ma r in e  t e r m in a l s , lo c a t e d  b e y o n d  Fo r t  Po in t  Ch a n n e l  in 
So u t h  Bo s t o n , s o m e  7 1 ,0 0 0  a u t o m o b il e s  w e r e  u n lo a d e d  
FOR DESTINATIONS IN NEW ENGLAND AND BEYOND.
T h e  s e a p o r t  s t im u l a t e s t h e  r e g io n a l  e c o n o m y  in a  VARIETY OF WAYS: 
JOBS: T h e  SEAPORT DIRECTLY EMPLOYS OVER 6 ,0 0 0  PEOPLE, WHOSE 
YEARLY PAYCHECKS TOTAL SOME $ 1 7 4 .8  MILLION, NOT TO MEN­
TION THE $ 8 8  MILLION WORTH OF JOBS CREATED IN SUPPORT OF 
PORT ACTIVITIES, OR THE $ 2 6 2  MILLION WORTH OF LOCAL GOODS 
AND SERVICES PURCHASED BY PORT USERS, HANDLERS, AND
TRANSPORTERS.
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ACCESS TO WORLD MARKETS: HAVING AN INTERNATIONAL PORT IN BOSTON 
PROVIDES LOCAL COMPANIES ACCESS TO THE ENTIRE GLOBAL 
MARKETPLACE FOR THEIR PRODUCTS. MASSPORT'S TRADE DEVEL­
OPMENT UN IT PROVIDES EXPORT SERVICES TO SMALL AND MEDIUM­
SIZED NEW ENGLAND COMPANIES, REACHING SOME 5 0  NEW 
COMPANIES EACH MONTH. IN SUPPORT OF THE STATE'S "EXPORT 
90'S" EFFORT TO DOUBLE EXPORTS IN THE NEXT FIVE YEARS, 
MASSPORT HELPS COMPANIES DEVELOP EXPORT STRATEGIES, AND
p r o m o t e s  N e w  E n g l a n d  c o m p a n i e s  a t  i n t e r n a t i o n a l  t r a d e
SHOWS.
LOWER SHIPPING COSTS FOR ALL: THE PRESENCE OF A MAJOR CONTAINER 
PORT IN BOSTON MEANS THAT ANY OTHER PORT OPERATOR, OCEAN 
CARRIER, OR OVERLAND TRANSPORTATION SERVICE MUST BEAT
Investment In Port Facilities- Maritime Properties (FY59 through FY90 $ in Millions)
Total Investment: $156.6Million
THE COST OF DIRECT, RELATIVELY LOW-COST OCEAN SERVICE TO
Bo s t o n . S im p ly  b e c a u s e  t h e  S e a p o r t  e x is t s , a  “ Bo sto n  B il l  
o f  La d in g ” m e a n s  lo w e r  t r a n s p o r t a t io n  co sts—  w h e t h e r
GOODS ARE SHIPPED BY SEA OR OTHERWISE—  FOR ALL BUSI­
NESSES w it h in  t h e  Po r t ’s s e r v ic e  a r e a .
Massport Seaport Strategy: The Past Decade.
T en  y e ar s  a g o , Ma s s p o r t ’s o v e r a l l  S e a po r t  Str a te g y  w a s  g u id e d
BY TWO MAJOR OBJECTIVES:
> TO BUILD A STRONG, WORLD-CLASS PORT. TEN YEARS AND $ 1 57
MILLION OF CAPITAL INVESTMENT LATER, MASSPORT HAS REAL­
IZED THE GOAL OF DEVELOPING THE MAJOR PUBLIC CARGO TERMI­
NALS INTO STATE-OF-THE-ART FACILITIES.
> TO REVIVE MORIBUND WATERFRONT PROPERTIES NO LONGER SUIT­
ABLE FOR MARITIME USES, AND TO ESTABLISH REVENUE STREAMS 
FROM THE LEASE OF THOSE PROPERTIES WHICH WOULD BE USED 
TO CROSS-SUBSIDIZETHE WORKING WATERFRONT. TEN YEARS AND 
$ 8 6  MILLION OF INVESTMENT LATER, MASSPORT’S MISSION HAS 
BEEN LARGELY ACCOMPLISHED. PROPERTIES HAVE BEEN REHA-
BILITATED, REVENUE STREAMS HAVE BEEN ESTABLISHED, AND WA-
Investment In Port Facilities- Development Properties (FY59 through FY90 $ in Millions)
Development of Properties $33.5M
Infrasttucture S14.8M
is Acquisitions $11
Pier and Wharf Repairs $11 ,5M
& ImprovementsCapital Equipment $2.5M
TERFRONT REAL ESTATE WHICH MIGHT HAVE BEEN USED UP BY 
DEVELOPERS HAS BEEN PRESERVED FOR THE PRESENT AND FU­
TURE NEEDS OF BOSTON’S COMMERCIAL SEAPORT.
TODAY THE WORLD TRADE CENTER NOT ONLY PROVIDES JOBS FOR THE 
COMMUNITY AND REVENUE FOR THE WATERFRONT, BUT FUNC­
TIONS AS A CENTER FOR THE PROMOTION AND FACILITATION OF 
INTERNATIONAL TRADE.
THE FISH PIER IS A PERMANENT, SUBSIDIZED HOME FOR BOSTON’S FISHING 
INDUSTRY, ANNUALLY PROCESSING SOME 3 2  MILLION POUNDS OF 
FISH, 1 6 MILLION POUNDS DIRECTLY FROM LOCAL FISHING BOATS. 
AND AT THE FORMER BOSTON SHIPYARD, THE BOSTON MARINE
W o rks  is t h r iv in g , p r o v id in g  lo c a l  s h ip  r e p a ir  as  w e l l  as
NEW, PERMANENT JOBS.
Seaport Strategy: From Here to the Year 2000 .
IN FY90, MASSPORT ANNOUNCED ANEW SEAPORT STRATEGY DESIGNED TO 
TAKE THE PORT OF BOSTON FROM HERE TO THE YEAR 2 0 0 0 . THE 
STRATEGY IS CONSISTENT WITH THE GOALS THAT HAVE GUIDED 
SEAPORT DEVELOPMENT IN THE PAST DECADE, BUT REFLECTS 
BOTH THE ACHIEVEMENTS OF THE PAST AND THE REQUIREMENTS
OF THE FUTURE.
Trade Development Clients By Industry
Consumer Goods 14.1%
Furniture Lumber & Wood Products 9.4%
Miscellaneous 10.1%
Computer Hardware/
Software and Telecommunications 29.3%
Medical Equipment & Supplies 13.1%
Machinery 2.4%
Ma k in g  t h e  m o s t  o f  1 9 9 2 : m a s s p o r t ’s S e a p o r t  Str a te g y  is d e ­
s ig n e d  TO ENSURE THAT BOSTON IS PREPARED TO MAKE THE MOST 
OF 1992 , ESPECIALLY WITH THE REUNIFICATION OFGERMANY AND 
CHANGES THROUGHOUT EASTERN EUROPE, AS WELL AS THE 
STAGGERING $ 4  TRILLION EEC MARKET THAT WILL OPEN UP AT 
THAT TIME. THE SEAPORT STRATEGY IS SHAPED BY SEVEN CRITICAL 
ROLES IT WILL PLAY IN THE PORT IN THE COMING DECADE:
> DEVELOPER OF TERMINALS;
> PORT ADVOCATE AND PLANNER;
> Pr e s e r v e r  o f  po rt  o p t io n s ;
> PROMOTER OF WATER-DEPENDENT USES;
> IMPROVER OF PORT ACCESS;
> REDEVELOPER OF OBSOLETE PROPERTIES; AND
> PROVIDER OF PUBLIC ACCESS TO THE WATERFRONT.
FY 90 Accomplishments.
> T h e  p u b l ic  t e r m in a l s  in  t h e  p o r t  o f  Bo sto n  to p p e d  o n e
MILLION TONS OF CONTAINERIZED CARGO. THIS INCREASE REPRE­
SENTED A 6 .3  PERCENT RISE IN EXPORTS AND A 1 .1 PERCENT 
INCREASE IN IMPORTS.
> Ma s s p o r t 's Ma r it im e  d e p a r t m e n t  m a d e  a  s y m b o l ic  a n d  s u b ­
s t a n t iv e  STATEMENT OF COMMITMENT TO THE WATERFRONT, 
WITH A MOVE TO NEW OFFICES AT THE REHABILITATED BOSTON 
FISH PIER.
> MASSPORT INSTALLED A $ 8 7 5 ,0 0 0  COMPUTERIZATION PROGRAM AT
Mo r an  T e r m in a l , d e s ig n e d  to  g u id e  t h e  m o v e m e n t  o f  c o n ­
t a in e r s  WITHIN THE YARD, THEREBY SPEEDING UP PROCESSING 
TIME.
>  AS AN ADD-ON TO B OS TO N’S NORTHERN EUROPEAN SERVICE,
Ma s s p o r t ’s g u a r a n t e e  o f  4 8 - h o u r  t u r n a r o u n d  to  t h e
MlDWESTOFFERS IMPORTANTTIME-SAVINGSTOCONSIGNEES, AND 
POSITIONS THE PORT OF BOSTON AS A GATEWAY TO U.S. MARKETS
for  Ce n t r a l  Eur o pe  a n d  EC 1992 .
Massport Board 
Members
Richard A. Giesser, chairm an ,
IS A FINANCIAL AND MANAGEMENT 
CONSULTANT. TERM EXPIRES 
1995.
M iguel A. Sa t u t , vice chair­
m a n , is president of Associ­
ated  Grantmakers of Massa­
c h u s e t t s , a Bo s to n -based
NONPROFIT ORGANIZATION OF 
CORPORATIONS an d  fo u n d a ­
t io n s  INVOLVED IN PHILAN­
THROPIC projects in Massa­
chusetts . Term expired 1990.
Pau l  F. n a c e , J r. is a real
ESTATE DEVELOPER AND CON­
SULTANT in Boston . Term ex­
pires 1991.
John A. V itagliano  is tu nn el
SUPERINTENDENT FOR THE MAS­
SACHUSETTS TURNPIKE AUTHOR­
ITY. Term expires 1992.
CHARLES M. RASO IS THE BUSI­
NESS MANAGER OF THE BRICK­
LAYERS and Allied  Craftsmen 
Un io n , local #3, in Boston . 
Term expires 1993.
JACQUELYN R. SMITH IS THE 
FINANCIAL MANAGEROFBlCKNELL
& Sm ith , a law  firm in Cam ­
bridge, Massachusetts. Term 
expires 1994.
Carolyn P. Partan is an at­
torney specializing  in real
ESTATE LAW AND AN ADJUNCT 
PROFESSOR AT BOSTON COLLEGE 
SCHOOL OF LAW. TERM EXPIRES 
1996.
In d e p e n d e n t  Au d i t o r ’s R e p o r t
Massachusetts Port Authority 
Boston, Massachusetts
We have audited the accompanying balance sheets of the 
Massachusetts Port Authority (the Authority) as of June 30, 1990 and 
1989, and the related statements of income and changes in accumulated 
fund equity and changes in financial position for the years then ended. 
These financial statements are the responsibility of the Authority's manage­
ment. Our responsibility is to express an opinion on these financial 
statements based on our audits.
We conducted our audits in accordance with generally accepted 
auditing standards and Government Auditing Standards. Those standards 
require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. 
An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates mode by 
management, as well as evaluating the overall financial statement 
presentation. We believe our audits provide a reasonable basis for our 
opinion.
In our opinion, the financial statements referred to above 
present fairly, in all material respects, the financial position of the Authority 
at June 30, 1990 and 1989, and the results of its operations and changes 
in its financial position for the years then ended, in conformity with 
generally accepted accounting principles.
Boston, Massachusetts 
September 12,1990
Massachusetts port Authority
Balance Sheet
June 30, 1990 AND 1989
Assets
Cash (See Note C for restrictions os to u s e )...................
Investments (Note A; see Note C for
restrictions os to u s e )......................................
Accounts receivable, less allowance 
for doubtful accounts of $2,534,000 In
1990 and $815,000 in 1989 ............................
Prepayments and other assets (Notes A and G).................
Investments in facilities (Notes A and D ):
Facilities completed:
Airports.................................................
Bridge...................................................
Port.....................................................
Less accumulated depreciation and amortization..........
Construction in progress....................................
Net investment in facilities................................
Total Assets................................................
Liabilities and Fund Equity
Liabilities
Accounts payable and accrued expenses (Note G )............
Accrued pension cost (Note F).............................
Accrued interest payable.......................................
Funded debt (Note E ) .........................................
Total Liabilities.............................................
Deferred Imcome ...........................................
Contingent liabilities and commitments (Notes H, \  and K)
Fund Equity (Notes A, B and C)
Accumulated fund equity......................................
Contributed capital, grants-in-aid of construction..............
Total Fund Equity.........................................
Total Liabilities and Fund Equity..........................
1990 1989
(in thousands)
$ 1,193 $ 2,068
251,109 256,672
17,970 15,787
16,424 24,276
286,696 298,803
623,333 589,777
73,442 70,550
243,900 238,386
940,675 898,713
(389,390) (357,093)
551,285 541,620
69,953 39,159
621,238 580,779
$907,934 $879,582
$ 32,137 $ 25,991
4,213 4,614
14,423 16,183
380,725 385,460
431,498 432,248
1,863 1,984
407,364 382,722
67,209 62,628
474,573 445,350
$907,934 $879,582
The accompanying notes are an integral part of the financial statements.
Massachusetts Port Authority
S t a t e m e n t s  O f In c o m e  And C h a n g e s  In Ac c u m u l a t e d  F und  Equi ty
For the years ended June 30, 1990 and 1989
1990 1989
(in thousands)
Revenues (Note B):
Tolls, fees and sales of services........................................
Rentals (NoteK).... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Concessions (Note K ) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Income on investments (Notes A and B ) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Other....................................................................
Total Revenues ..........................................................
Expenses (Note B):
Operations and maintenance...........................................
Administration...........................................................
Insurance...............................................
Pension costs (Note F ) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Interest (Notes A and H ) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
In lieu of taxes (Note I ) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Depreciation and amortization, including $3,473,000 in 1990 and 
$3,257,000 in 1989 on assets acquired with contributed capital, 
grants-in-aid of construction (Note A ) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total Expenses .......................................................
Net Income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Add credit arising from transfer of
depreciation to contributed capital.......................................
Accumulated fund equity, at beginning of year.............................
Accumulated Fund Equity, at end of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
$100,806
41,160
24,135
14,338
4,764
185,203
... 73,558 68,514
... 28,756 24,658
2,763 2,896
2,299 2,005
... 24,833 22,949
6,519 6,440
32,332 31,780
.. 171,060 159,242
21,169 25,961
3,473 3,257
.. 382,722 353,504
.. $407,364 $382,722
The accompanying notes are an integral part of the financial statements.
MASSACHUSETTS PORT AUTHORITY
S T A T E M E N T S  O F  C H A N G E S  IN F I N A N C I A L  P O S I T I O N
FOR THE YEARS ENDED JUNE 30, 1990 AND 1989
Funds Provided From:
Net income............................................
Adjustments for noncash transactions:
Depreciation and amortization...................
Funds provided from operations.......................
Contributed capital, grants-in-aid of construction.....
Increase in deferred income
and liabilities other than funded debt............
Issuance of funded debt..............................
Total Funds Provided.............................
Funds Applied To:
Cost of facilities......................................
Retirement of funded debt (Note E ) .................
Increase (decrease) in other assets..................
Total Funds Applied..............................
Net Increase (Decrease) In Cash And Investments
1990 1989
(in thousands)
$ 21,169 $ 25,961
32,332 31,780
53,501 57,741
8,054 6,985
3,864 3,955
0 101,100
65,419 169,781
72,791 53,143
4,735 4,455
(5,669) 6,662
71,857 64,260
$ (6,438) $105,521
The accompanying notes are an integral part of the financial statements.
Massachusetts Port authority
No t e s  To F i nanci al  S t a t e m e n t s
The Massachusetts Port Authority (The Authority) is a public instrumental­
ity created by an act of the Legislature of The Commonwealth of 
Massachusetts (Enabling Act), effective June 21,1956. The Authority has 
no stockholders or equityholders. The provisions of the Enabling Act and the 
1978 Trust Agreement (Trust Agreement) with the Authority's bondholders 
govern the disposition of cash revenues to the various funds established 
under the Trust Agreement and restrict the use of such revenues credited 
to the various funds.
A. Summary of Significant Accounting Policies:
Investments in U.S. Government obligations and agencies of the U.S. 
Government are recorded at amortized cost, which approximates market 
value including accrued interest. Investments in repurchase agreements are 
recorded at cost including accrued interest.
Facilities are carried at cost, and include the expenditure of federal grants- 
in-aid of construction and the cost of significant renewals and betterments. 
Federal grants-in-aid of construction ore recorded as contributed capital as 
earned and amortized on the straight-line method over the service lives of 
the related assets. Expenditures for repairs and maintenance are charged 
to expense as incurred.
Depreciation is provided on the straight-line method based on estimated 
useful service lives of the related assets beginning in the fiscal year during 
completion of construction. Depreciation has been computed on facilities 
which have been recorded in the accounts of the Authority, including those 
financed by grants for construction.
The Authority capitalizes certain interest associated with the cost of 
restricted tax-exempt borrowings less any interest earned on temporary in­
vestment of the proceeds of those borrowings during the period of 
construction. Interest expense of $3,982,000 and $3,639,000, reduced 
by interest income of $3,507,000 and $2,856,000 for the years ended 
June 30,1990 and 1989, respectively, has been capitalized as a part of 
the cost of construction projects with a corresponding reduction of interest 
expense and income on investments included in the Statements of Income.
The adoption of these practices has no effect upon the disposition of cash 
revenues of the Authority which is determined in accordance with provisions 
of the Enabling Act and the Trust Agreement (See Note B).
B. Revenues ~ J " ,  "  a Expenses as Determined by Accounting
Practices Prescribed by the Trust Agreement:
The provisions of the Enabling Act and the Trust Agreement with the 
Authority's bondholders prescribe certain accounting practices to be fol­
lowed in maintaining the accounts and records of the Authority.
Under the Trust Agreement, monthly cash revenues of the Authority, after 
providing for required debt service costs on the Revenue Refunding Bonds, 
Series 1978, from pledged revenues, are transferred to the Operating 
Fund. After providing for operating expenses, including pension expense 
and transfers to the self-insurance account, cash revenues are then 
transferred to the Interest and Sinking Fund (which are applied to debt 
service on any outstanding bonds other than the Revenue Refunding Bonds, 
Series 1978), the Maintenance Reserve Fund, the Paymentin Lieu of Taxes 
Fund, ond the Improvement and Extension Fund. Cash and investments 
held in the Improvement and Extension Fund, to the extent designated by 
the Authority, are transferred to the Capital Budget Account.
Under the provision of the Trust Agreement, all revenues derived from 
operation of the Tobin Memorial Bridge, all aircraft landing fees and motor 
vehicle parking fees derived from the operations of the airport properties, 
and all income from investments held in all funds with the exception of the 
Construction Funds, Port Properties Fund and self-insurance account are 
pledged for the debt service requirements of the Revenue Refunding Bonds, 
Series 1978.
To the extent that pledged revenues exceed debt service requirements, they 
are available to meet operating expenses and for transfer to other funds. 
To the extent unexpended, these amounts continue to be available for the 
debt service requirements in any year.
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MASSACHUSETTS PORT AUTHORITY
No t e s  To F i nanci al  S t a t e m e n t s
CONTINUED
B. Revenues and Operating Expenses as Determined by Accounting Practices Prescribed by the Trust Agreement, continued.
Presented below are the 1990 and 1989 revenue and operating expenses as determined in accordance with the Trust Agreement and a reconciliation 
to net income os presented in the Statements of Income under Generally Accepted Accounting Principles (GAAP).
_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 1990___________________ _ _  1989
(Dollar Amounts in Thousands)
Airport Port Properties Facilities Income on
Bridpe Properties Maritime Development* Monapement Investments Total Total
Revenues:
1978 Pledged Revenues $ 5,517 $ 71,817 $16,055 $ 93,389 $ 87,652
Other 72,788 $19,189 $ 4,777 $ 1,034 1,017 98,805 97,465
$ 5,517 $144,605 $19,189 $ 4,777 $ 1,034 $17,072 $192,194 $185,117
Operating Expenses:
Operations ond Maintenance $ 2,662 $ 52,199 $15,959 $ 2,374 $ 364 $ 73,558 $ 68,514
Administration 1,630 20,545 4,402 1,618 561 28,756 24,658
Insurance 267 2,082 596 233 66 3,244 3,5/5
Pension (Note F) 190 1,938 386 132 54 2,700 2,384
$ 4,749 $ 76,764 $21,343 $ 4,357 $ 1,045 $108,258 $ 99,131
Excess of Revenues Over Operating Expenses Under Trust Agreement $ 8 3 ,936 $ 85,986
Add: Self Insurance Cost
(Expensed under Trust Agreement; not an expense under GAAP.) 481 679
Add: Pension Adjustment
(Pension cost is greater under Trust Agreement than under GAAP.) 401 379
Add: Difference on loss of sole of equipment
(Equipment is depreciated under GAAP but not under Trust Agreement.) 35 86
Less: Payments in lieu of taxes (Not an operating expense under Trust Agreement; 
expensed under GAAP.) (6 ,5 1 9 ) (6,440)
Less: Interest on funded debt, net of interest capitalized on 
projects under construction (Not an operating expense under 
Trust Agreement; expensed under GAAP.) (2 4 ,8 3 3 ) (22,949)
Less: Depreciation ond amortization (Not an operating expense under 
Trust Agreement; expensed under GAAP.) (3 2 ,3 3 2 ) (31,780)
Net Income $ 2 1 ,1 6 9 $ 25,961
* DEVELOP MENT INCLUDES ACTIVITIES RELATED TO THE AUTHORITY’S ALTERNATIVE USE PROGRAM, PRINCIPALLY FOR COMMONWEALTH PIER, FlSH PIER AND HOOSAC PIER.
Ma s s a c h u s e t t s  Por t  Authority
Notes To Fin anc ial  Statements
Continued
C. Cash and Investments:
The following summarizes the Authority's cash and investments at June 30, 
1990, by the various funds and accounts established under the Trust Agreed 
ment with the Authority's bondholders.
Use defined for Cash Investments Total
specific purposes: (in thousands)
1978 Debt Service Fund $ 500 $ 3 2,268  $ 32,768
Operating Fund, including
appropriations for self-insurance 104 16,435 16,539
Maintenance Reserve Fund 4 54,483 54,487
In Lieu of Taxes Fund 0 3,419 3,419
Capital Budget Account 26 61,142 61,168
Improvement and Extension Fund 539 25,332 25,871
1985 Interest and Sinking Fund 1 12,617 12,618
1988 Interest and Sinking Fund 17 11,856 11,873
1988 Construction Fund 2 33.557 33,559
$ 1 ,193 $ 251 ,109  $ : 252,302
The following summarizes the Authority's investments by type of 
investments held at June 3 0 ,1 9 9 0 .
Carrying Market
Amount Value 
(in thousands)
Certificates of Deposit $ 201 $ 201
Repurchase Agreements 11,089 11,089
U.S. Government Securities
and Agencies:
Treasury Notes 62,918 63,061
Treasury Bills 3,376 3,377
Federal Farm Credit (FFC) 51,379 51,365
Federal National Mortgage
Association (FNMA) 25,135 25,131
Federal Home Loan Bank (FHLB) 83,505 83,788
Federal Home Loan
Mortgage Corp (FHLMC) 5,941 5,940
Zero Coupon 7,565 7,559
Total U.S. Government
Securities and Agencies 239 .819 240.221
Total $ 251 ,109  $ 2 5 1 .5 1 1
The Authority is authorized by the Trust Agreement to invest in obligations 
of the U.S. Treasury, U. S. Government agencies, and instrumentalities, in 
bonds or notes of public agencies or municipalities, in bank time deposits, 
and in repurchase agreements. All investments are held on behalf of the 
Authority by the Authority's Trustee and Custodian.
U. S. Government securities other than FFC, FNMA, FHLB, FHLMC and Zero 
Coupon securities are guaranteed by the U.S. Government. The Certificates 
of Deposit are fully guaranteed by the Federal Depository Insurance 
Corporation. Repurchase agreements are collaterized by obligations of the 
Federal government or agencies of the Federal government. It is required 
that securities underlying repurchase agreements must have a market value 
at least equal to the cost of the agreement plus accrued interest.
D. Investments in Facilities and Depreciation:
Net investments in facilities at June 3 0 ,1 9 9 0  and 1989 
is comprised of:
1990 1989
(in thousands)
Facilities completed:
Land and land improvements $110 ,343 $10 4,71 0
Bridge and bridge improvements 71,770 69,368
Buildings 498,307 474,599
Runways and other paving 217,442 210,933
Machinery and equipment 42,813 39,103
Accumulated depreciation and
amortization (389 ,390) (3 57 ,0 93 )
551,285 541,620
Construction in progress 69,953 39,159
Net investments in facilities $621 ,238 $58 0,77 9
Asset lives used in the calculation are as follows:
Bridge 100 years
Bridge improvements 10 and 25
Airport facilities - buildings, runways
and other paving 10 and 25
Port facilities - buildings and piers 25 years
Machinery and equipment 10 years
^
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E. Funded Debt:
Funded debt at June 30, 1990 is comprised of:
Revenue Refunding Bonds Revenue Refunding Bonds Revenue Bonds Bonds
Series 1978 Series 1985-A & B Series 1988-A
(Dollar amounts in thousands)
Maturity on interest Interest Interest
«
July 1 Rote Amount Rate Amount Rote Amount Total
Serial Bonds:
1990 6.3% $ 4,000 7.00% $ 830 6.00% $ 1,135 $ 5,965
1991 6.4 4,265 7.25 885 6.20 1,205 6,355
1992 6.5 4,545 7.50 955 6.35 1,280 6 ,780
1993 6.6 4 ,840 7.75 1,025 6.50 1,360 7,225
1994 6.7 5,165 8.00 1,105 6.60 1,445 7,715
1995 6.8 5,520 8.25 1,190 6.70 1,545 8,255
1996 6.8 5,905 8.50 1,290 6.80 1,650 8 ,845
1997 6.9 6,305 8.70 1,405 6.90 1,760 9 ,470
1998 - - 8.80 1,520 7.00 1,880 3 ,400
1999 - - 8.90 1,655 7.10 2,010 3 ,665
2000 - - 9.00 1,805 7.20 2,155 3 ,960
2001 - - - - 7.30 2,310 2 ,310
2002 - - - - 7.40 2,480 2 ,480
2003 - - - - 7.50 2,665 2,665
Total Serial Bonds: 40,545 13,665 24,880 79,090
Term Bonds:
1998-2012 7.125 166,385 - - - - 166,385
2001-2005 - - 9.25 9,500 - - 9,500
2004-2015 - - 9.375 49,530 - - 4 9,530
2004-2008 - - - - 7.75 16,705 16,705
2009-2018 - - - - 7.75 59,515 59,515
Total Funded Debt: $ 206,930 $ 72,695 $ 1 0 1,10 0 $38 0,72 5
S ee Note B for r e v e n u e s PLEDGED AS SECURITY FOR THE 1 9 7 8  BONDS AND AVAILABLE FOR THE 1 9 8 5  AND 1 9 8 8  B o n d s .
In prior years, the Authority defeased certain bonds by placing the proceeds of new bonds in an irrevocable trust with the Trustee for such bonds to provide 
for all future debt service payments on the old bonds. Accordingly, the trust account assets ond the liability for the defeased bonds are not included In the 
Authority's financial statements. At June 3 0 ,1 9 9 0  the following bonds outstanding are considered defeased:
June 30. 1990
(in thousands)
1964 Series $ 35,455
1969 Series 50,235
1971 Series 62,845
1973 Series 88,485
1982 Series 53,045
Total Defeased Bonds $ 290,065
-  2.30%  per year of service
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F. Pension Costs:
In July of 1978, the Massachusetts legislature passed legislation which was 
enacted as Chapter 487 of the "Massachusetts Acts of 1978" and signed 
into law on July 18, 1978. This enactment provided for the establishment 
of the "Massachusetts Port Authority Employees' Retirement System," 
(the Plan), a contributory retirement system that is separate from the 
Massachusetts State Employees' Retirement System. Prior to this enact­
ment, Authority employees were members of the state employees' system 
and the funding of the pension liability was on a "pay as you go" method. 
Pursuant to this enactment, the employees' present rights and benefits 
were transferred to the new system and the Authority established a 
separate pension fund. The Plan was established to provide retirement 
benefits for substantially all employees of the Authority and incidental 
benefits for their surviving spouses, beneficiaries and contingent annui­
tants. The Authority funds pension costs based on the actuarially deter­
mined annual pension expense which includes current service cost and the 
amortization, over a 20-year period, of unfunded prior service costs. This 
annual pension contribution, as actuarially determined, includes a factor for 
the reimbursement to the Commonwealth for amounts expended by the 
Commonwealth on account of the Authority's employees retired prior to 
January 1, 1979.
Retirement benefits
Post-retirement cost of -  4.50%  per annum 
living increases compounded annually
The amount shown below as "pension benefit obligation" is a standardized 
disclosure measure of the present value of pension benefits, adjusted for 
the effects of projected salary increases, estimated to be payable in the 
future as a result of employee service to date. The measure is the actuarial 
present value of credited projected benefits and is intended to help assess 
the Plan's funding status on a going-concern basis, assess progress made 
in accumulating sufficient assets to pay benefits when due, and make 
comparisons among other Public Employee's Retirement Systems Plans. 
The measure is independent of the actuarial funding method used to 
determine contributions to the Plan.
The pension benefit obligation was determined as part of an actuarial 
valuation at January 1, 1989. Significant actuarial assumptions used 
include: (a) a rate of return on the investment of present and future assets 
of 8 percent per year compounded annually, (b) projected salary increases 
of 6 percent per year, attributable to inflation and merit increase, and (c) 
post-retirement benefit increases from an assumed cost of living increase 
of 4 .50 percent annually.
At January 1 ,1 9 8 9  the assets in excess of pension benefit obligation was 
$4,2 3 6 ,5 8 4 , determined as follows:
Pension benefit obligation:
Retirees and beneficiaries currently 
receiving benefits and terminated 
employees entitled to benefits but 
not yet receiving them $ 1 6 ,2 3 1 ,4 1 6
The Authority's covered payroll for members of the Plan as of the most 
recent actuarial valuation dates was $ 25 ,9 9 8 ,0 0 0  as of January 1 ,1 9 8 9 . 
Total payroll for Authority employees was $ 3 7 ,0 44 ,0 00  for the twelve 
months ended December 31, 1988.
Current employees:
Employee financed 14,335,966
Employer financed-vested 13,842,058
Employer financed-nonvested 14,504,552
The actuarial cost method utilized to determine contributions to the Plan for 
the years ended December 31, 1989 and 1988 was the entry age normal- 
frozen initial liability cost method.
The more significant actuarial assumptions underlying the actuarial compu­
tations for the Plan years ended December 31,1989  and 1988 are as 
follows:
Assumed rate of return 
on investments
- 8 %  per annum 
compounded annually
Nondisabled life Mortality 
basis
- 1 9 7 1  Group Annuity Mortality 
Table for males and the same table 
with ages set back six years for females
Employee turnover basis -B a se d  on actuarial 
table T-5 from the Pension 
Actuaries Handbook
Salary escalation - 6 %  per annum
Retirement - A g e  63 or age as of the 
valuation date if later
Total pension
benefit obligation 58,9 1 3,9 9 2
Net assets available
for benefits 63 ,1 5 0 ,5 7 6
Assets in excess of pension
benefit obligation $ 4 ,23 6 ,58 4
The Plan's funding policy provides for periodic employer contributions at 
actuarially determined rates that, expressed as percentages of annual 
covered payroll, are sufficient to accumulate sufficient assets to pay 
benefits when due and fund operating costs of the Plan. Employer contri­
butions are determined using the entry age normal-frozen initial liability 
cost method. The Plan also amortizes the unfunded liability in level 
amounts over a period of 20 years.
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F. Pension Costs, continued:
Total contributions to the Plan were $4,669,209  for the Plan year ended 
December 3 1 ,1 9 8 9 . This includes employee contributions of $2,101,257  
which are based upon a percentage of employee base pay (5% for 
employees hired before December 3 1 ,1 9 7 4 ,7 %  for employees hired 
between January 1 ,1 9 7 5  and December 3 1 ,1 9 8 3  and 8% for employees 
hired after December 3 1 ,1 9 8 3  and effective January 1 ,1 9 8 8 , and an 
additional 2% of base pay over $30,000 for those employees hired after 
December 3 1 ,1 9 7 8 ) and employer contributions of $2 ,567,952  which 
were made in accordance with actuarially determined contribution require­
ments determined through an actuarial valuation performed for the Plan's 
fiscal year beginning January 1 ,1 9 8 9 . Employer contributions consisted 
of: (a) $995,024  normal cost, (b) $1 ,329,952  amortization of the 
unfunded actuarial accrued liability, and (c) $242,976  funding for 
operating costs. These contributions made by the employee ond employer 
during Plan year 1989 represents 8% and 10% of covered payroll, 
respectively.
Significant actuarial assumptions used to compute contribution require­
ments are the same as those used to compute the standardized measure 
of the pension obligation discussed above.
(67
Assets in 
Excess o f
( 4 ) Pension
Assets in Benefit
Excess o f Obligation as a
1) (27 3 ) ension 57 ercentoge o f
N et Assets Pension Percentage Benefit Annual Annual Covered
Available Benefit fu n d e d Obligation Covered Payroll
lo i  Benefits Obligation ( D * ( 2 ) I D *  12) Payroll ( 4 )  *  15)
$47,699,280 $43,660,788 109.2% $4,038,492 $21,268,000 19.0%
54,212,201 50,274,392 107.8% 3,937,809 25,974,904 15.2%
63,150,576 58,913,992 107.2% 4,236,584 25,998,317 16.3%
Analysis of the dollar amounts of net assets available for benefits, pension 
benefit obligation, and unfunded pension benefit obligation in isolation can 
be misleading. Expressing the net assets available for benefits as a percent­
age of the pension benefit obligation provides one indication of the Plan's 
funding status on a going-concern basis. Analysis of this percentage over 
time indicates whether the system is becoming financially stronger or 
weaker. Generally, the greater this percentage, the stronger the Public 
Employee Retirement System (PERS). Trends in assets in excess of pension 
benefit obligation and annual covered payroll ore both affected by inflation. 
Expressing the assets in excess of pension benefit obligation as a percent­
age of annual covered payroll approximately adjusts for the effects of 
inflation and aids analysis of progress made in accumulating sufficient 
assets to pay benefits when due. Generally, the larger this percentage, the 
stronger the PERS.
Historical trend information for the Plan years 1979 (year of Plan 
inception) through 1989 designed to provide information about the Plan's 
progress made in accumulating sufficient assets to pay benefits when due 
is presented in the Plan's separately issued financial statements.
For the financial statements prepared in accordance with generally ac­
cepted accounting principles, pension expense includes current service cost 
and amortization of past service costs that were determined as of July 1, 
1973, over a 25-year period commencing in 1974. Total pension expense 
so determined was $ 2 ,2 9 9 ,0 0 0  and $ 2 ,0 0 5 ,0 0 0  for the years ended 
June 30, 1990 and 1989, respectively.
In addition to providing pension benefits, the Authority provides certain 
health care benefits for retired employees through insurance company 
contracts. The Authority recognizes the cost of providing those benefits by 
expensing the insurance premiums, when paid. This expense was $ 46 0,00 0  
and $ 49 5,00 0  for the years ended June 30, 1990 and 1989, respec­
tively.
G. Deferred Compensation:
The Authority offers its employees a deferred compensation plan created 
in accordance with Internal Revenue Code Section 457. The plan, available 
to all Authority employees, permits them to defer a portion of their salary 
until future years. The deferred compensation is not available to employ­
ees until termination, retirement, death, or unforeseeable emergency. All 
amounts of compensation deferred under the plan, all property and rights 
purchased with those amounts, and all income attributable to those 
amounts, property, or rights are (until paid or made available to the 
employee or other beneficiary) solely the property and rights of the 
Authority (without being restricted to the provisions of benefits under the 
plan), subject only to the claims of the Authority's general creditors. 
Participants' rights under the plan are equal to those of general creditors of 
the Authority in an amount equal to the fair market value of the deferred 
accountfor each participant. It is the opinion of the Authority's legal counsel 
that the Authority has no liability for losses under the plan but does have 
the duty of due care that would be required of an ordinary prudent investor. 
The Authority believes that it is unlikely that it will use the assets to satisfy 
the claims of general creditors in the future.
The market value of the deferred compensation plan assets and the total 
amount of deferred compensation, including income earned, were each 
$ 5 ,5 1 6 ,0 0 0  and $4,1 5 4,0 0 0  at June 30, 1990 and 1989. These 
amounts are included in the accompanying balance sheet under the 
captions Prepayments and other assets and Accounts payable and accrued 
expenses.
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H. Contingent Liabilities and Commitments:
Contractual Obligations for Construction:
Contractual obligations for construction were approximately $ 83 ,4 82 ,0 00  
at June 3 0 ,1 9 9 0 .
Interest Rate Swap Agreements:
The Authority has entered into interest rate swap agreements to reduce the 
cost of fixed rate interest expense on its funded debt (See Note E). At June 
30, 1990, the Authority had outstanding two interest rate swap agree­
ments with an underwriter having a total notional amount of $50 million. 
Under the terms of these agreements, the Authority will receive fixed 
interest payments of 6.68%  beginning in May 1990 through May 1993 
and 6 .23%  from June 1989 through June 1999 on a notional amount of 
$20 million and $30 million, respectively, and pay interest at a rate that 
varies with the J.J. Kenney index. This index was 6.03%  at June 3 0 ,1 9 9 0 . 
The agreements could be restructured to avoid any adverse risk to the 
Authority. The Authority does not anticipate any losses over the term of 
these agreements.
Interest expense was reduced for net differentials related to interest rate 
swap agreements by $ 3 0 ,0 00  and $95 ,000  for 1990 and 1989, 
respectively.
I. In Lieu of Taxes:
authorizes and directs the Authority, subject to certain 
standards and limitations, to enter into agreements to make annual in lieu 
of tax payments to Boston, Chelsea and Winthrop.
These agreements and annual extensions currently provide for payments 
aggregating approximately $ 6 ,5 1 9 ,0 0 0  to these municipalities, of which 
$ 5 ,4 /6 ,0 0 0  is subject to annual adjustment through 1993 by reference 
to an index related to the consumer price index and Logan airport 
commercial passenger enplanements.
The agreements extend from 1993 through 1999, although the amount 
of in lieu of tax payments during this extension period is subject to the re­
sults of best efforts negotiations. The annual payments are not to exceed 
the balance of revenues remaining after deposits to the 1978 Debt Service 
Fund, payment of operating expenses, deposits to the 1985 & 1988 
Interest and Sinking Funds and deposits to the Maintenance Reserve Fund.
J. Litigation:
Pending Initiative Petition
The Massachusetts Constitution provides for the enactment of statutes by 
the voters' adoption of proposed legislation placed on the ballot by initia­
tive petition. Several initiative petition proposals will appear on the 
November, 1990 statewide ballot including a measure known as the CLT 
Petition. The CLT Petition proposes to lower the state income tax rate and 
regulate the setting of fees and charges by state agencies and authorities, 
including the Authority. If enacted by the voters, the CLT Petition will 
become law on December 6 ,1 9 9 0 . The Authority cannot predict whether 
the CLT Petition will be enacted by the voters.
Provisions of the proposed CLT Petition which may be held applicable to the 
Authority include, in summary: (a) that the fees and charges imposed by 
the Authority shall be no' more than those in effect on June 3 0 ,1 9 8 8 ; (b) 
that such fees and charges be set at not less than the cost of providing the 
service or facility for which they are made; and (c) that fee levels would 
thereafter be determined by the state's Secretary of Administration, pro­
vided that any new fee and any increase or decrease in an existing fee 
would require the approval of the state legislature. The extent to which the 
petition applies to some of the varied revenue sources of the Authority is 
unclear. However, the CLT Petition appears to effectively repeal the 
provisions of the Enabling Act authorizing the Authority independently to fix 
fees and charges for its services and the use of its facilities.
If the CLT Petition is enacted, the Authority intends to pursue several courses 
to minimize the petition's possible adverse effects. These courses include 
(1) seeking judicial and legislative relief by narrowing the construction of 
the petition or achieving its amendment; (2) taking financial actions 
prudently and reasonably available, if any, to conserve its financial 
resources and maintain creditworthinesss pending legislative and judicial 
relief; and (3) supporting efforts to obtain a legal determination by a court 
of competent jurisdiction that relevant provisions of the CLT Petition are an 
unconstitutional impairment of financial covenants made to Bondholders of 
the Authority. In light of the uncertainty of how the petition should be 
interpreted to apply to the Authority's varied revenue sources, the Authority 
cannot predict the effect of the CLT Petition on its operation and revenues 
during the period of any such challenge.
In the event that the CLT Petition were enacted, and its requirements were 
determined to effect the Authority, and legislative or judicial relief from its 
provisions were not obtained, or the Secretary of Administration and the 
legislature failed or refused to set fees and charges at appropriate levels, 
the Authority could be prevented from properly operating and maintaining 
certain of its properties , j ' J l ‘ \ ' L : " / $  ability to meet debt 
service coverage requirements and assure payment of debt service on its 
Bonds could be adversely affected.
Landing Fee Structure
In May 1988 the Authority adopted a new landing fee structure at Logan 
Airport ("Airport") effective July 1 ,1 9 8 8 . The new structure eliminated the 
use of aircraft weight as the exclusive basis to the fee and substituted a fee 
consisting of both a weight-based component and a "per landing" 
component. The new structure was challenged by litigation brought in the 
United States District Court for the District of Massachusetts and before the 
United States Department of Transportation ("DOT") by various parties 
(representing, in general, operators of small aircrafts and other similar inter­
ests). On December 2 2 ,1 9 8 8 , DOT issued an Opinion and Order in which 
it found the July 1988 landing fee structure to be violative of certain federal 
aviation statutes. The Authority rescinded the landing fee structure on 
December 2 / , 1988.
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J. Litigation, continued:
In April 1990 on action was filed with the United States District Court for 
the District of Massachusetts by three aircraft owners who allegedly landed 
their aircraft at the Airport during the period that the July 1988 landing fee 
structure was In effect. The plaintiffs seek a refund of amounts allegedly 
overpaid by them. They claim that the July 1988 fee structure resulted In 
higher costs to them than if a weight-based fee had been employed. The 
aggregate amount of plaintiffs' claims as a result of their own operations 
Is believed to be not more than $8,500  and immaterial In terms of the 
Authority's ability to meet Its debt service obligations with respect to the 
Bonds. In addition to presenting their own claims, however, plaintiffs are 
seeking similar relief on behalf of a class apparently consisting of all 
operators of fixed wing aircrafts which paid fees under the July 1988 fee 
structure. Even if plaintiffs are awarded class certification, the amounts 
sought to be recovered on behalf of all members of the class are believed 
to be not more than $2,700,000.
While the outcome of this matter cannot be predicted with certainty, the 
Authority's litigation counsel believe that the Authority has meritorious 
defenses, Including claims against certain air carriers that paid smaller 
landing fees as a result of the July 1988 landing fee structure.
Hazardous Waste Litigation
The Authority is co-defendant with Raytheon Corporation In a state court 
action filed by the Town of Bedford which claims that three drinking water 
wells owned by the Town were contaminated in 1983 
from Raytheon's nearby research facility and from Hanscom Field. This case 
is currently In the discovery stages. By letter dated November 17, 1986, 
the Authority's primary insurance carrier, United States Fire Insurance 
Company, agreed to pay all costs associated with the defense of this suit. 
United States Fire Insurance Company has reserved Its rights concerning 
coverage.
A related federal court action also seeks relief against the United States Air 
Force and the United States Navy, as well as Raytheon and the Authority. 
It seeks recovery of all costs associated with cleaning up Bedford's 
contaminated wells and for damages to natural resources. The Authority 
and the other defendants filed motions to dismiss Bedford's natural 
resource damage claim. These motions are pending. United States Fire 
Insurance Company has also agreed to pay the Authority's defense costs 
In this matter and has reserved its rights with respect to coverage.
At this time, the Authority cannot estimate Its exposure In either the federal 
or state court action. The Authority is vigorously defending the legal actions.
In addition, the Authority is a defendant In a number of legal proceedings 
arising in the normal course of business.
Management, after reviewing all actions and proceedings, pending against 
or involving the Authority, believes the aggregate liability of loss, if any, 
resulting from the final outcome of those proceedings will not be material 
to its financial statements.
K. Leases:
The Authority leases a major portion of Its Aviation and Port Properties to 
various tenants. Most of these operating leases provide for periodic adjust­
ments to rental rates. In addition, certain of the lease agreements contain 
provisions for contingent payments based on a specified percentage of the 
tenant's gross revenue. Rental Income from contingent payments received 
underthese provisions was approximately $ 22 ,431 ,000  and $ 21 ,957 ,000  
for 1990 and 1989, respectively.
Minimum future rentals, excluding contingent rentals, from noncancelable 
operating leases as of June 3 0 ,1 9 9 0  are as follows:
Amount
(in thousands)
1991 $ 16,440
1992 15,560
1993 15,210
1994 14,818
1995 13,955
Thereafter 233 ,705
$ 3 0 9 ,6 8 8
L. Related Party:
In June of 1984 the Authority entered Into a lease agreement, which 
expired in June of 1990 and was renewed through June of 1991, with The 
Commonwealth of Massachusetts for office space at the State Transporta­
tion Building. Under the terms of the lease, the Authority paid rental fees 
of approximately $ 1 ,3 1 2 ,0 0 0  for the year ended June 3 0 ,1 9 9 0  to the 
Commonwealth of Massachusetts. The Authority also entered into a 
contract which expired on June 3 0 ,1 9 9 0  and was renewed through June 
30, 1991, to provide building management services for the State 
Transportation Building. Consideration for these services was $ 28 8 ,00 0  
for the year ended June 3 0 ,1 9 9 0 . The Commonwealth of Massachusetts 
also reimbursed the Authority approximately $ 74 7 ,00 0  for the yeor ended 
June 3 0 ,1 9 9 0  for direct building management expenses incurred by the 
Authority and approximately $ 5 ,2 6 0 ,0 0 0  for the year ended June 30, 
1990 for building expenses paid by the Authority on behalf of The 
Commonwealth of Massachusetts.
M. Subsequent Event:
On July 1 2 ,1 9 9 0  the Authority issued Revenue Bonds, Series 1990-A, in 
the amount of $ 90 ,9 35 ,0 00 . The proceeds will be used to finance the con­
struction of certain capital projects. The debt is comprised of serial bonds 
of $ 2 2 ,8 00 ,0 00  and term bonds of $ 68 ,1 35 ,0 00 . The serial bonds 
mature annually from 1992 to 2005 at Interest rates ranging from 6.5% 
to 7.2%. The term bonds of $ 15 ,1 9 0 ,0 0 0  and $ 5 2 ,9 45 ,0 00  mature In 
2010 and 2020, respectively, and bear interest rates of 7 .375%  and 
7.5%, respectively.
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STB IS A WINNER.
The State Transportation Building was designated "The Greater Boston 
Area Office Building of the Year" by the Building Owners' and Managers' 
Association (BOMA). The STB was rated by a team of judges not only on 
the basis of interior and exterior design, but also on such criteria as man­
agement systems and procedures, handicap access, tenant relations, and 
community impact.
The Massachusetts Port Authority is an independent revenue bonding 
authority chartered by the Massachusetts State Legislature and supported 
by revenues from the facilities it owns and operates: Logan International 
Airport in East Boston; L.G. Hanscom Field in Bedford; Tobin Memorial 
Bridge; the public marine terminals in the Port of Boston; the Boston Fish 
Pier; the World Trade Center Boston at Commonwealth Pier; and other 
Boston waterfront development properties.
Eq u al  Opportunity For All  
1 , ,  ' basi c principles of the Massachusetts Executive Orders,
and in compliance with state and federal laws on affirmative action, 
Massport is committed to a program of effective affirmative action through 
institutionalized procedures that ensure equal opportunity in its personnel 
practices, daily operations, and business transactions.
Portions of this report ore printed on recycled poper.
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